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Current Trends 


The U.S. Department of Commerce reported that privately owned housing starts fell 6.4 percent in 
January to an annual rate of 1,420,000. The housing starts were down 17.8 percent from the same 
period a year earlier. The January 1980 level was the lowest since 1976. The Commerce report said 
that much of the January decline occurred in multifamily structures. Structures with five or more 
units dropped from a 371,000-unit rate in December to a 287,000 rate in January. Single-family 
houses were estimated at a 988,000-unit rate in January, down about 20 percent from last June. 
Most observers agree that rising mortgage interest rates have had a substantial impact on 
homebuilders and home buyers. 


At the same time, the Commerce Department reported that the personal income of Americans rose 
$11.4 billion in January. The report said that American consumers are losing some ground to inflation 
because prices have been going up about | percent a month. Personal income also had risen | percent or 


more in each of the last three months of 1979. According to the study, the January figure indicated a 
drop from the $20.2 billion growth in December 1979 despite increases in the minimum wage and 
special energy allowances for the elderly. 


The Council on Environmental Quality (CEQ) has predicted that water shortages and pollution 
will rival energy as an international issue in the 1980’s. In its annual report to Congress, the CEQ 
said: “We can no longer expect an endless supply of cheap, clean water at the twist of a faucet. The 
Council estimates that pollutants floating in the air were reduced by about 20 percent between 1970 
and 1978. It said that pollution controls cost each American about $120 in 1978. The report 
concluded that ground water used for drinking by about half of the national population is 
becoming increasingly contaminated from a decade in which chemicals and other waste have been 
buried. 


The number of homeowners in the Federal Republic of Germany is considerably lower than in other 
western industrial countries, according to The Week in Germany, a weekly newsletter of the German 
Information Center. The newsletter quoted a recent study by the Federal Ministry for Regional 
Planning, Building, and Urban Development in Bonn which indicated that ‘‘only about 38 percent of 
the citizens of the Federal Republic owned their homes as of August 1978.’’ The report blamed the lag on 
the high costs of new construction, strict building regulations, and financing difficulties. By 

comparison, Bill Ellingsworth, a spokesman for the National Association of Realtors, estimates that 
about 64.8 percent of all Americans are homeowners. 


An Oklahoma State University home management specialist says that accidents in the home kill more 
people 65 years of age and older than any other cause and urges that homes be made as safe as possible. 
She said that people in that age group are prone to accidents. 








FNMA Specialist Offers 1980 Economic Forecast 


Dr. Peter Treadway, vice president and chief economist of the Federal National Mortgage Association 
(FNMA), predicts that 1980 should produce only a mild recession in the U.S. economy. He predicts that 
**the recession will bring only moderate and temporary relief from the current high levels of interest 
rates and little easing in the rate of inflation.’ Nonetheless, he says, housing and home buyers should 
fare better than many are forecasting. 


The FNMA economist adds that ‘*most of the decline in real economic activity will be concentrated in 
the first part of the year. The real Gross National Product,” he says, ‘‘should slip .2 percent in 1980 
from its sluggish 1979 pace, unemployment should peak at 7.3 percent by year-end, and inflation, 
measured by the Consumer Price Index (CPI), should ease slightly from 1979’s 13.3 percent to 11 
percent.”” 


According to Dr. Treadway, the economic slowdown will produce a moderate, short-lived decline in 

interest rates. At the low point next fall, he says, the Federal funds rate will be in the 11 percent range, 

the bank prime rate at 12 percent, and the prime conventional mortgage rate (loans with 20 percent 

downpayment) in the area of 12 percent. He says all of these rates should be rising again by the 

following year. } 


**The anticipated mildness of the recession and easing of interest rates, coupled with strong demographic 
demand,’’ Dr. Treadway says, ‘‘should produce housing starts at an annual rate of 1.5 million units in 
1980 and nearly two million units the following year. Sales of existing homes should exceed 3.5 million 
units during both years,’’ he says. Taking issue with predictions of a major collapse in housing prices, 
the economist says: *“While the next few months may see a pause in the upward climb in house prices, 
that situation is not likely to continue. House prices are likely to outpace the CPI throughout the early 
1980’s due to the baby-boom demand and housing’s historical investment value in an inflationary 
environment.’”’ He adds that increases in housing prices should be especially marked for units designed 
for the energy-aware, smaller American family. 


Noting that funds to finance home purchases should also remain in fairly strong supply throughout the 
early 1980’s, he cautions that the economy as a whole looks less optimistic. ‘‘Stagflation will 
characterize the economy through 1984,’’ he says. ‘‘It is probable that underlying inflation will be 
higher in 1984 than in 1980.”’ 


Dr. Treadway’s housing outlook is contained in the FNMA’s just-published report, The Economic 
Environment for Housing: 1980 and Beyond. 


LEAA/Action Launch Urban Crime Prevention Program 1 


The final guidelines of a $5.5 million program to use neighborhood volunteers in fighting urban crime 
have been signed by Sam Brown, director of ACTION, and Homer F. Broome, acting administrator of 
the Law Enforcement Assistance Administration (LEAA). The two agencies will administer the Urban 
Crime Prevention Program (UCPP), an outgrowth of President Carter’s 1978 National Urban Policy. 
The UCPP will award grants of up to $500,000 to as many as 15 private, nonprofit organizations in cities 
of 150,000 or more to develop crime prevention projects for low- and moderate-income neighborhoods. 


A major feature of the program will be its reliance on volunteers and most of the funds will go to groups 
with projects focusing on community dispute settlement, arson, property crime victimization and victim/ 
witness assistance. The remaining funds can be used for locally initiated projects emphasizing crime 
prevention. The grants will be awarded to groups with a demonstrated ability to administer large funds, 
pull together urban area elements, attract potential project organizations, assess specific crime problems 
and carry out the UCPP mandate. Grantees will organize advisory councils made up of representatives 
from all segments of the community including business and labor, local volunteer citizen groups and 
criminal justice agencies. The councils will help the grantees set policy and analyze crime-related 
problems in the cities. 
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HUD Publishes ‘New Horizons’ Guidebook 


HUD’s Office of Fair Housing and Equal Opportunity (FH&EO) has published a guidebook to be used 
by those participating in the agency's New Horizons Fair Housing Assistance Project (NHFHAP). The 
Project was developed to help communities plan and carry out comprehensive fair housing strategies in 
four key areas: education, assistance to minority families, local compliance, and special programs. The 
FH&EO Office defines fair housing as *‘a condition in which individuals of similar income levels in the 
same housing market area have a like range of housing choices available to them regardless of their race, 
color, religion, sex or national origin.” 


In practical operation, an eligible governmental unit or regional agency contacts HUD and indicates an 
interest in obtaining fair housing assistance. After the formal commitment is made, community 
resources are marshalled in an effort to develop and implement a coordinated equal housing opportunity 
strategy. A local task force is established, composed of representatives of builders, real estate agencies, 
lenders, landlords and civil rights advocates. The task force, with technical assistance from HUD to 
facilitate compliance with various Federal requirements, assesses housing patterns and implements a 
program to foster equal housing opportunity. 


The guidebook explains the Project in detail. It also gives the legal authority for fair housing activity, 
contains the basic FH&EO law and a copy of the agreement New Horizons participants must sign with 
HUD. Copies of the publication are available, free of charge, from the FH&EO Publication Division, 
Room 5237, 451 Seventh Street, S.W. Washington, D.C. 20410. 


31 States to Develop Housing for the Mentally Ill 


HUD Secretary Moon Landrieu has announced that 31 States have been Selected to participate in a 
demonstration program which permits persons with chronic mental illness to lead more normal lives. 
The Demonstration Program for Deinstitutionalization of the Chronically Mentally [ll was developed by 
HUD and the Department of Health, Education and Welfare (HEW). It targets Federal funds to 
supply the housing and support services needed by mentally ill persons if they are to live independently 
in the community. 


HUD is making $25 million available in direct loans for construction of substantial rehabilitation of 
group homes or small apartment buildings this year. It is also making rental subsidies available so that 
residents will not pay more than 25 percent of their income for rent. Under the program, States will be 
permitted to use Medicaid and other Social Security Act program funds for support services in the 
residential facilities. These services include training in cooking, shopping and personal relations, and 
assistance in obtaining education and vocational opportunities. 


Secretary Moon Landrieu said: ‘“This program, now beginning its third year, shows that chronically 
mentally ill individuals can leave the sometimes imprisoning conditions of an institution for more 
fulfilling lives in the community. This program has become a national model for coordinating the 
delivery of housing and support services to the chronically mentally ill.’’ 





FYI 


Center for Community Development and Preservation (CCDP). . . seminar on Code Programming 
and Housing Rehabilitation. . . New York City, March 21, 1980. Details: Rose Noonan, CCDP, 180 
South Broadway, White Plains, N.Y. 10605 (914/761-5991). 


National Savings and Loan League (NSLL). . . a seminar on the issues confronting the savings and 
loan industry. . . Washington, D.C. March 23-26, 1980. Details: Sandy Grimes, NSLL, 1101-15th 
Street, N.W. Washington, D.C. 20005 (202/331-0270). 


Government Information Services (GIS). . . a one-day seminar on Protecting Your General Revenue 
Sharing Dollars in 1980 and Beyond. . . Washington, D.C. March 25, 1980. Details: GIS, 752 
National Press Building, Washington, D.C. 20045 (202/638-5095). 





HUD to Announce Urban Design Winners in April 


HUD Secretary Moon Landrieu has appointed a seven-member panel to select winners in the 1980 
National Awards for Urban Environmental Design. The awards will be given for superior design and 
development in HUD.-assisted projects. More than 350 entries have been received from States, cities, 
developers and environmental design firms in three categories: project design, urban design concepts 
and urban design administration. The awards ceremony will take place during the Urban Environmental 
Design Project Cities Conference scheduled for New Orleans. It will be hosted by the National League 
of Cities. 


Nuggets 


The National Corporation for Housing Partnerships (NCHP) has elected Robert A. Georgine and 
Paul J. O’Brien to the board of directors to fill the unexpired terms of two members who recently 
resigned. Georgine is president of the Building and Construction Trades Department, AFL-CIO, 
Washington, D.C., and O’Brien is senior vice president, the Security Pacific National Bank, Los 
Angeles, CA. 


General sales and individual income taxes continued to be the major sources of State taxes in 1979 
according to a report by the Bureau of the Census. The report said the yield from these two taxes 
accounted for nearly 58 percent of the more than $125 billion total taxes collected in all 50 States. 
Overall, taxes collected by State Governments in FY 1979 were up 10.5 percent over the $113.3 billion 
collected a year earlier. 


According to budget estimates by the U.S. Department of Agriculture, the number of housing units 
financed by the Farmers Home Administration (FmHA) will drop from 158,185 in 1980 to 137,640 in 
1981. That represents a decline of 13 percent. The drop is expected to have an impact on loans to 
moderate-income and above moderate-income borrowers. 


A $1 billion proposal to provide emergency loans to wheat and corn farmers has been approved by the 
Senate Agriculture Committee. The loans are designed to ease the impact of the Federal Government’s 
decision to curtail grain sales to the Soviet Union. Sen. Rudy Boschwitz (R-Minn.), who introduced the 
bill, said the cost to taxpayers would be minimal when the loans are repaid. 
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